Zslas V) )

0

Government of Ras Al Khaimah

dalni 8Nld 1 o i JIop Sla
Department of Economic Development

Ju N | Jaill jlowi
Tl Digi alediw galllag

l0allgulwljall ajal
2015 ygiéi




a9
Pliuie g udlis alatdl slid cla¥1 (3 Baly i
allw I
a5 sdomag 39 desag diaslieg (Solaiddl balidll mdais
Aoliully ALl Aalaiddl Acedll (3 EIsHlg ALl
Alaie ¥l (Jales plaslg adlad @ WS wd pe oglailly
e Bslals ol i g alaig (AL B Auilng y3lgs e

sald_g

S8 psell

Sl e ks o

A3alaid Silud yll Jac (30 489

Aaalaid Y Sl yoll muud padte - Ll slaa
Salaidl Gl - oeddl (5)lAe

Saladd] cus by - oluall addle

Salaid] by - £ glall al g

S slawd s morauals



Aouiall

2014 Lol o s> gd i Wagebe lasi ;3 aslally badill lawd iy
bl ¥ gt Jighs Jronl) 5493 (110) Jgor ) gomats cils o as
1,¥93 (48) il d cling i (2014 Caniie J19 2010 ple iy i)
ol (alasidl Aagd of e 189 . 2015 gnssi e day s ol
1 Laaidl jlawl gy (56%) aiws Lo gf Juonll 1)¥9s (62) au,d
ple allae o xl 1593 (50) cpo J81 cilss o a1l 3o Lislaseil plall
09 Algr 3 Juog S WS, ¥ il s pu 2w a2 2015
@ U ald =,¥93 (105) Yatas (Js al 1,¥93 (44) S 2015 by /s
CSlgallg crmeiill Sl Lalg Yo 518 Lo 929 . 2014 g.0g4 /00 ju y Ales
Db alasedl ) patiuly Sila8 gl uSayg @b 48 9 Saadll Glidl @ (uaislly
3 L ety 20157 28/8 dnasdi p g (p0 Al slawdl cingd baadl
ALyl B die ySoily Lo gaele gLyl Jof 989 (10%) It glaiyd Juog

oo ladgie Sy @) gag AuSy e dl pladl ciligiie 3 a0 3 S slg
Aruall e gSall culel Lo day Olgdl By jaw Elasyl cal> )@Y
Of 2 AW gl guul ol (S a1 (1o coxl) L3LaZll @ ke Bale) (ye
e Aeslall cligi Aelaies Auwluu @ (oS0 plll laail Hlawl e S ATt
lall e dai Sy gy Sy oo (30) e ol lghtu sla
J9o el adigull lgiuas Bylus s Lags Ja s Ogale (3) Sligms
il el Slciul glaio dae ) adey Lo d> g0 X9 clgom)l (e Aoxiis
Clogl Ao Gl Al e SIld oAl (3 .59l AL F Lyl iz 3
@ AT Bl ¥ gll (8 bnadl F L) ol dedtd cldaze Slia o) 3 gl i
s 35l 660 ) yasmll liais sie (alasil g U3 e Jdallg a A

2014 g0 j0i @ o> uais 1400 (o 2l i jlas Jolil retw
Wl> @ reiwd Agu Hlawdl Oh 2,0 G Dladgill Ao 1Sy Lo 929
Ot ! e MY il (30 590 S8 3y Catony @) Lo Alyglo Bl (yalasesil

F e S —



Ao ol Wgmd A > Jga> @€ (A jo ¥l Buseill il gllg wilighl )
s 1 atiosns /0 941 30 pgs gl £ gl 13191 (8 Al gl £ L g ¥
Jilre g by gu le Aaga e (s st Aaloi¥l gy 5148 @ gag)a
cro ag3dll) (ol gu¥l 3 v puie Al o gf Lo (48 ylatill Ao ilasda il
o nll 15%93 (49) jol (998 £lar )M b oyl cunds (cdlo} § Uads

(War Premium) " =)l 59Me” o <8 yay Lo ol y>

ol jlawd yalases ol

ol L Lgadl (s Bataie colpuad bnadl) jlaad sialieil sl g iy

O day S (S pduall bhall Acliuo j9m 5o el kadl gl saby .1
0292l Bal) @ Ealu S §)ga>¥1 aall Aclial adaiull Silusdl
il jlaui e Ll g addlall 3 gull 3 Slaadl

89l Coans a8 ad g Sl J gl pand Adasill i yalall 3ol . 2
& 98 day A pdl laadl LAl Baliyg Leed 9 Bl Jie Lgdias U Actuulpd
.59l Adlas|

092 Lo I aaill gLl (ot Eligllt J9a S Ll 4 g9 puc .3
Lo g Juo s 9uke (30)

JSies Lo allall (lolin (yo 3o @ cillall g (sl @ geidl ol 4
Adlall G gl 3 Soadl (g 52l 3 ag) LS lasll
daail) el cdlall le L 5T Al )Y 9l yau plas ) .5

5 g dadill jlawf Jg A iluwdllg lalaill ciladgs @ jacall p3ill .6
Aadaad) Blgwil A 1> e

33y giundl ot e baaidl jlawd olasedl yii
dadidl el Golasily Lol 500 Cagaw 33y giuall Jgull o pandl ylay 1d
calasi Aaloel ST a9 9 J 9o LTy )il (ans A5Ssi Leg adigl 1S9
el Gle jatiatg (Sall s (B Les ST Sl Bl ol Sy

— )



ogall cre¥l e Hlawdl palaseil A5 Jaglall Sall Llad dadd Salaidll
At (19| s alaiel baaill e detia (8 g g3l ST aSgull J9all iedlg
alaie ¥ cpo Jlaihl (I @llall J9a s o uSall e «(§ 5 H adlall jalae )
Sle badl e slaie ¥l oy juw s @dlall (630 oIy sl aadl Lle
8aleo o pdjlaty 1489 (50 gSoull il @L ) (5,531 Adlall jolas lus
0AA (ya,las Less" .oy gl lnawl Lle slade ¥ Jdas gag Joal S adliall
badll @iaylg Gle sleie ¥ cagast J) Apsl i o gall (o Awliw po Bl
aldlaid Ay asigiudl Joll aue iy ads ol cluluwd! s ¥ (i
Hlawi g lan )l S laaillculaylg Gle aleie M5l (Sa50wg" . "laaidl 5 yuall gl
Sl e ubuadl 591l Balyyg (SaLaid¥l gaill e (yslaseily daail
J9l mllas g adlicn lnaidl jlawl alaseil o (J 9ol (Say Hlalisls . llal

adl Sl e "Asigrll

B yall Joull e baaidl jlawd alasl i
aaleiel Guie Lle cadgiin b yuall Jgull Lgglgn agu il il Lef
Pl A ye sl 09 Jgl 0068 gl Y () Hiasss laadll Gl
Oglaill uloes Jg9a Jgl 48 (pog dadidl jlawi (olasil al> 3 WAL (pe
J90 elaal Bl 2 W Elo gl of @l i o& g A pall Clilg¥l Jgag (ol
ool glaall gals ol U3 () Bkl o Sunll (3LasH (9 18 5l yatead a8 ulol
Elad @ el (e (agaill @ @gs 593 il e deluny Joall 048 805939
Axllaay (ol flaall ST j9a slhac) J) wdddl J9a awag - Hladlg kaadll
ci¥ae 3 Anals 5abyy 2015 ale tgdn o adgill (a9 - dgam g il bioed
olad gl s B gl a8 paliell §Uadl (uads (oeddiell (S3LalBYl gail
ple (4.2%) Jatns 2015 aladl 3 (4.3%) pliww SLaid¥ gad of !
ety « 2015 ale (% 6.7) gmi 5 ladll sbaiddl gaiy oig 2014
oolasil bl Aus ye ST Hlad adalug o ol Wt S0 . (%)4.3 g
¢ gl Ao - jloball Aws je J8Y1 - 5,4l Joulls &ylae kaadl jlawd

F e —



slaad b g of sl el a6 59 - Lgud (alill € i Adela g puuidl (Salaiddl
Mt lelindl) EU5 3 sl 5gS0Ig Jaill 42187 po Jdadll @ Anlomyd HlT ) lnaidl
Sl s ola U (ool nd i) jaw polaseil (ro 5 pdld) Balatw) ye
Sygpall cyo 1V Jaaidl jlawl (alasid dcdidl cilgdl oo Aol b gatiw
of - lhadl Lle alaidl dalay Gl gas ¥l - haill 3 yall Jgll Al

Al (3 Hlediiwdl Baly jo ¢ A Alatdl sluylg dlgla jalas aigin (9 Sl

llall slaiddl e knadll jlawi yolasi ;B

A ey Aadiieg b pi llall slaidd) Lle kaaidl jlawi a5 BT ol
aclally ,aall boglasg Aduall Silglusg & picdl Blaslls 28Me & Lo lgio
gl S Gl ad gl AgalatidN) ol A8Me Al Log (b paall oluldl 3
aaidl lawl e b sy adlall Ll Cdlally Sllall a8l ASs o (s )
Aey Ll ol I Al lyg A f€ g el (Blaty Le Liaglg dglaaiueg
Sle logas Lhadl jlawi Cal piciuls a2l Galasil () G i Lo ol
04d () LSS ol ¥ Ay @ Balsdl ldadll ) o lawd Jreg (Jaglall Lol
@1 (5o adllally Alall cild ol gall Gang (@ sl i) ) (535w Lzl
ol Lo llall S8l e lnadll jlawd alasil i

) (S Al gl e b ) Al lemiillg badidl lawd a5 0o .1
O nSlguall 2SS e Bulall e oo (Slall gadll cdaas lan )
aldl Gle daatll jlawl § (olaseil (pe Gas Lo pgdlaihy IS yidl gf pwdl
wilendelly abidl dgs Gle cdlall Akl I Saguw s (S, ¥ cledillg

Allall Slaliai8¥) ot ¥ des lgae a4 59 Adueall il gluce pat g
Citoey Lay 55000 18 ygus aol i Cagud Adgull B)lowill Auls (yo Lol .2
aludl @i (po adaaidl cileiidlg bnaidl pliay 3 daddll jlawd @ (alasil ¢y
Gle ga Lo aalall cleasdl wu s G (llall Soudl le alalall
he Ll jlaw g y3) Of il yll s 539 dlss 93 s s 0 9abe (50)

—————— G



o @ o (ol ) (535 dadid S nl) 5393 (20) gouis JU Jisaw
(P91 3 5¥ 93 Hlibe goeiy 29l B loedl

oo Iy Lo el 10g) Asyts Adaadl Sl Hlawd 170 s .3
oolaxil 3 @aluy 118y aadl jlawd 5),mll Joll 3 Adoall Cadlss
e pllig daguime Lalasil gl Gl @llall J9a mlars @ @saill mi¥uas
admaill ¥uae alaseil (ro @llall J9a plaze gt il Builall o (pe
lgatig slawdl ilaST jlolies (yo ) gus (Silad il J gl ams Hlid (i ¥l
col) Aalias] el p A ) O el o (bibdlg 29,931 Ac gazell
Dl Jozo Ll baadll jlawl g 5 57 ¢pe

ey ] i 53 (B8 bnail) Aol clelagl) A L) il (a9 .4
e Ly Lo eiboutallg abud! UG i) IS (adsell o (AagISS a0
ailonsellg bl S (3 7-Lay X9 9o 1 €L ) 9f g Ao el jlaw ¥l 223 e
JUA e le” ety 31 Elad” asf Al 142 (po duiaiwll cileliadll (pog
Dlrad a8 s laaidl jlawd 21,5 (10 b auSs Balatial aladuwl G
Wiw9 e ZLEd Hlawd 0590 @edy 1489 Buawdlg Sidudlg gd 4l
) aaidl jlawd 3 el 10 agay Julall 39 .aucl) ) aludl (po a9 yall
(7o b1 09 7L 3 sLaiiasd pladiing Las (S guoell 398 9 Aoms y oLl
(Al g Sl guoell IV daars (3 Al auA8 ¥

J9ll (8 adaaill il @es Bygild (alasil ol 6 a0 Al ey O
Baygiadl Joull iluil il Ldle Laca jagy daddl cilbeiis Hlawd Aeciull
bagaall a@lly - knaidl B uuall Joll sl ) (aasiiy ddlxiieg kaail
J9ull ilo 9S> il ol padsing - laaill jlawl a3 (pe Axilll lguas
B ylane Jgul 0 ez Lee cuadl 39860 il s (o Laaid] B3y gl
3 9ll 358,19 Ladll e il pall s 28 (o (9 8L sy g3 )
o Al dad Al Badill Adllall cilelio eyl Licg .6
oo alaaleal] 209000 3 ggoell (B 5w g 4T Las Ludug lowislg 1,50 (5 45 ¥
Glelex poaig Akl Sihlall Silbiladl (a3 5 s 59 JA 529 Aed

r e —



) (S35 1 Les Badtoeill Adllall Ll @ea a8 Gl aldl le alaslll
@dlall J9a (o S AWy 3igll e AWl el M1 ¢ Lan

St ) slaaidd adlall jlawdig (ligh dakaie

llall (35 53l Jalgall s cail> ) - aadl plid! @ (el phas g 5
Lol jland ot A (it ) sl - (yuall 2t Lo guas daatl e llal
ZLOY! guakas pac g L) Butilall ZzLGY! Gaws e dlaalsdl gl 1,8 )
Slrwdl Alue 255, (S A ;¥ 93 100 (98 Lo J! bnadl yauw gl Caugs
- Syt 9l - Al 04 Gl (pog dlallg 5 pall Silalllg Adlall (§ gud)
2l Al 538 (o) 3 . Aadlall laaill Aclus o9 wiligh (e o’
croll (o g7 2M pe Aalaidl lgde ey S Aayal) Aulpdl go L pd g
Ayl 0, 25 (SN lacu¥l ) yakaad By Loy Lgom Uit ity Al 5SS g
Aalaidl (9 sliac ¥1 Jgall 2, JUW1 g Lo g ¥1 J ¥

Y iy lgo L) Adoey (A1 1 gSI allas £LAN ) Aelaill ciioed U3 (Guamilg
Ollall ol @ ks ) Vg jlimy il LIS iy ddaind ) gon
wligh duas o 098 adlly delall gl adl Flil mas @ aail
@ whigh Aa> le cdlall oy Aedaidl 7 lnadll zli o) Ll g 1Aag
(gl

Al @ gl ratiul AL Siko Lo s dwis 7 play S mgll Jigudl
Jag Sllall @ laaidl jlawd e Wl Ste Log Slaaill Hlaui Jlo Btz

SUalall yaudl () Jgwogllg o319l Caldsm! le B ,al8 (3 gudl Jalge
O Hlawdl b gud i cpo ¥ (U3 Guasn a0lSlel J) delall 5 1s ol ¥ iy
B ylusdell oy Alall 2AISH (S93 (o Elagh ZHl ool Gloeawil J) (S350
aalsh adasd) rLy Lo Jgasll pie S (3 wodsdl el e Al
cdlall @ 3ok Ol ey (e SIld ASL gl (e g cdusli (o 14D B 1Sl
slawd ) atul J) S A re ¥l (Sl (aslall (olatiel Lle 5)al8 llall



00 59 e
whigh UG al wad FUSH) (ads (Bgudl @ (292l (I8 Asbis cllatig
(1595 Al pIS T il 9 oo g oo o 3 9uls ucaiy (gl gy Bals) 3!
gl o9 (81 pllSs Aelaill shach yasd zLu¥l @ Balyy 0¥ Il L
) 8 bl g glf o ) ol I id) g Ll Bk s 1 pow (sl 142 g

19w I 3 ¥ bnaidl Bagayg

gL (adit =ales i ecligh Jgo Al Sl ) Ml Lias gl
Of o pauasill ol Bagasd! Awled! ELALY o > (neiiell Aeus
el las dudlie SLolSe) Jgo Ui Lo Lo .oy y3 31 oyoniid) 1yl Jucaes
¥ At ) Sagiu - Aals e - S duall ladll g - A4S adadeio -
o adiglls al (ud g Saaill OLadl (ratgll kas Aga 9 (10 a3 =0 942

Pl e sl b e By o

S o ¥ Al a0 OIS (oWl o yall (pe ibicileidlg bl Ao
g 3y giuadl laadl e sleie¥l adatg Adoll A8Uall jolas ygkad lall
lagh Aulew Juary (§ duall aaill gty pod) Alsl i3 Cadglh Ui
@ sleiiud) Ja Lo b i byl aaidl il pi) o i 1 Ay yaud

o s i 2l IS (53 Laal

Aesdll (olatiel (Say Loy lnaill Gllall cdlall gen 201800 (e ool Lo
0¥ (palais N ilal Giy cuus a8Igll (3 0 o n% (Sas B (9 gull 3 B Sl
Lo gy ooy _bjig‘ij.og U9 A9 3 calss ol alall 3 cdlall 3 Baly I
Lo guain (Lol 3 A8l Mgl 3 gaidl (o slox a3 048 3 Ao < janllg
YA e st Juall pladl @ Baby )l (9 Of @8 gill cpo ued 1A Lyl

-Ades (JAT ()9S Lany

C—



B> 1 Sl gl 3 i () Al o glatll of G ikl (3 g 0 LS
LY gllg Ligygl 3 baadll Mgl @ nes (alaseil ) il (ol & yall (e
o> O o Lo o0 gall J>ul (e lnddll dax (3 dadd (olaseily Bl
Bk 1 (g ¢ paciaads 1o gl (8 ks (o 92 3l (8 Bl (Busiond Ll Mgt
ol hady petiue jolatt 3 ElUadll 1B g (ol flad (9 juaseis DIgudl 3
bhadl jlawl e hall o guaiyg Al S oladl ad Lay (> 9l ¢Sl
u‘a‘myduﬁuaa-dﬁu&dmymcmy‘ume-\ﬂdbdww
oobed ) iy ¥ slaa¥1 il J) (5250 of Sian B 9wl Jwlge by Joall
-Salaidl

- il g Aedaill s el 3 Ades (3 b auSs AlSiie | pii lia
lgbamy Lo W1 b1 (5a Lg) - jlady cisledly s sSlg A ganl) Lo guns
0955 Layy - g B gf (niw Ble el g gll ae Linlad) e 55318
Shag g O ylg Gl Ll - Olas Addalug iy gSh A9 ao ol il
b g Butgitod Awbuad s (inglaill adatid ¥ alaiell Aude olals A9
33 yd o ) iy O i (Sl g gl ) | kasg Algle 5l
el el ) J o gl il ghh Al

Aol
Aago AUSA i s ol Cawall die badidl jlawd 3 S aom Al (uSiay
M\wdpllww)dl 8 Jomiy Ao S0 1 Adaddl Bgudl @
Ol 3> —aualis dis WM)‘-\A@ badl Hlawl ad casiya cdg 39
A pe zdis Adaadll Bl ob LN Gle il JS ez (ol
Oil 1581 (5 W& ya 3 2dgll Adlall WSy oyl oo bugi>
iy L ya g Ol 1 A )1 jlawd i of Market Report
e B S b e 2011 e 120 9 100 oy Wiles! 79\

dlall o (6 T (yEolel (3 gl Lo yg ALt LS el 3 ALILA 3190
loxdl Ll @ gadl g5 el yo bl (3 Bl il (g yall 3 5 yagll o



S¥gll B yo jau planyl ) A8LSYL 9 gl Adlaie J9ag rall @ (a3l
alasellioda J ksl i Le 3l (994 8 3 X1 i ¥ cDlaall Jalie S X1
@ 3dall (olanidl Jpas Gle cdac Anelos Jolgall 518 Y gulls Logie
29 bty 81 Jladig bawg¥1 (il J9 @ Al guoll JSlidl @€ Hlawdl
Lgaas Y jlawll a8y J) 5250 O gile OIS Jalge

Bkl puo gl 14D jaduaey off Adaadill Bgull sl p> adgi g lall oda S 39
2 Jgom O ST e riugll Gllall SLat@l pun g9 lally (o pall &l jpuan s (3
o nl) 1)¥93 (40) Jgom bt iy g (o ) ¥ (45) g i ja pli
Aol > Calsdl 39 daaill Byally dsiidl Jgull zle 3 e ol b
Lol pads ) (gl) aaidd B yuall J gl dalaie bl oo gl ¢ 981 I
Jb @ boguas adlall Bgudl 3 Gladill (a3l ) pedid 3 gudl Joewig Ly 48
QT M1 53 g s sl e 0 jalg L) J 9339 - B allg Anagaud) ) padiud
Q@ ol "Aas" (e i ha Las g (59 9l 2Bl Lo o)) ! aufighig Al Al
09abo (9.4) e 15 15 7l 3 ) Juog Sl ¢S o 1 7 Ll L (9 gua)
) Zlodl Slaie baly) A4S el lnadll Aclio Juolgig Leagy Jus
@ i bnadl (pe 5o pe ¥l (S loeill 09 3l Juog s - (auais 900 (s ¥
ale 80 s dluay

A o Alga Gle Gllall Sladll o (il pd 3l JSo Juid cllall dss (o Lo
Alatidl ASf S ouall Alaidd) gal gl )5 o - A6 )i S @ Ol - Glala
@ ade cdlall o W) bhadll Hlawl bed @) @il Salaiddly @l 3
L8 (3 Leluall gl a3 me b a1 ga¥l 3 o gorle lolatyl dgdn
Baelall

98 (o 1 15¥ 93 (40) yau ool Aatsll ad gl AW Sl 3lig o gllsell a4 g
S gy yteally ol | 1 pus Sy ke Jgillg (Jalall
-slgudl le (6 S baadl

—



that the US oil reserves recorded the highest level
in eighty years.

As for demand, all indicators suggest that the global
economy is on the edge of a slowdown -if not a crisis
—because of the recession of the Chinese economy-
the world’s second largest economy- and of the
emerging economies. Notwithstanding the decline
in oil prices, the demand for oil did not rise during
the recent months, perhaps due to the decrease in
industrial growth in the emerging economies.

Analysts and the international financial institutions
concerned estimate that $40 a barrel is the
equivalent price, and any reduction below this price
would substantially harm producers, exporters and
major oil companies altogether.



countries. This is added to a higher exchange rate
of US Dollar versus other foreign currencies (Euro),
noting that oil is still priced in US Dollar. These
factors in general helped reduce prices steadily
notwithstanding the geopolitical problems in the
Middle East and North Africa- factors that should
have resulted in higher rather lower prices of oil.

In these circumstances, oil market experts expect
that this situation will continue for a while under
various estimations of supply and demand and a
fragile global economy. That is, to the chagrin of
the oil producing and exporting countries, Brent
crude oil price will hover at around $45 a barrel,
and West Texas oil around $40. On the other side,
observers and analysts rule out any attempt by
OPEC to reduce its production in the near time.
Now, the oil market will remain to record oil surplus
on the global level, particularly with Saudi Arabia
and Irag continuing to increase their production,
and Libya and Iran re-joining the oil market again
following relief signs in the Libyan crisis, and the
nuclear treaty signed by Iran. This would even
increase further the oversupply in the market, not
to mention the rise in US production of oil, reaching
recently 9.0 million barrels per day. US oil industry
persist in increasing production platforms (now
approaching 900 platform). It is also worth noting
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particular Saudi Arabia, Kuwait, the UAE and Qatar-
retain cash reserves enabling them to coexist with
the new situation for two or three years- perhaps
challenges are greater for Kuwait and Sultanate of
Oman. However, Iraq, Iran and Venezuela- founding
members of OPEC- may find it impossible to survive
such situation for a long period. Taking these facts
into account, no solution appears in the offing to
change OPEC’s polices and reach higher prices of
oil.

Conclusion

The substantial decline in oil prices since last
summer reflects structural changes in the oil
market that is entering a new era in which supply
is recording higher growth than demand. While oil
prices are falling by 50% of their value since mid-
June, all analysts agree that the oil market is on the
threshold of a new stage. OPEC stated in its recent
oil market report that high-price period, during
which Brent crude oil price ranged between $100
and $120 since 2011, had allowed for producing
tremendous quantities in North America, and
probably in other regions worldwide.

The oversupply is met by lower demand because of
the slowdown in the GPD growth in China and EU



and two hundred thousand barrels per day, and the
main share of the said increase was due to growing
energy consumption in Asia, particularly in China.
Hence, any such increase in demand for the next
year many not be expected. Rather, the demand for
oil may become even less.

Experts also suggest that the technological
developments during the late years of the 20th
century resulted in considerable reduction in oil
consumption both in Europe and the USA as well
similar reduction of the oil share in the national
income. This implies that increasing production
of oil to leverage the national income, depending
on greater consumption, is an unfeasible process.
It must be taken into account that the increase in
consumption is limited to the transport sector. And
even this sector is subject to constant development
thanks to the technological progress, including
electrical cars. Obviously, the pressure on oil prices
will continue unless production is reduced by no
less than two million barrels per day. Arguments
that the market factors may lead to stabilizing the
prices do not base themselves on sound economic
grounds.

Finally, thereis a big problem regarding the decision-
making process within OPEC. The GCC countries -in
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even SaudiArabia. This surpluswould evenrise when
the political situation in Libya improves, stimulating
further an increase of Libyan oil production, not to
mention the return of the Iranian oil to the market.

If we review OPEC’s previous policies, we find
that OPEC used to reduce its production to serve
the interests of other producers. By adopting the
new policy, the reduction must be undertaken in
collaboration with other producers. Any talk also
about the stepping down of high-cost shale oil
against the low-cost fossil oil of the GCC countries
remains merely intuitions according to those
concerned with oil issues, not only for the reason
stated above butalso forgeopolitical considerations.
Since the 1970s and 1980s of the last century, the
main target of the US politics was to develop local
resources of energy and to contract depending
on imported oil. Thanks to OPEC’s pricing policies
which helped oil companies gain huge profits, and
rendered investment in high-cost oil very profitable,
the said target to develop shale oil began to be
realized.

Talking also about the potential of growing global
demand for oil absorbing the oversaturation in the
oil market may have no justification according to
experts. This is because the increase of demand
during the past year was limited to only two million



global demand for oil must be ascertained. Next,
oil production from outside OPEC is deducted
therefrom, and the remaining quantity would
be the share of OPEC. This implies the more oil
produced outside OPEC, the less the demand for
OPEC’s share becomes.

An important question is to be raised here: For
how long is OPEC able to continue this new policy
towards oil prices? How far would this policy affect
the oil prices on the global level? Are market
drivers capable of stimulating balance and reach an
equivalent price?

Opinions inside OPEC suggest that this is achievable
because the falling prices may push non-OPEC
producers with high producing costs to withdraw
due to accumulated losses, when they do not
achieve sufficient profits to cover the high costs,
from one hand. On the other hand, it is also
believed that the increase in global demand allows
for absorbing the current surplus, thus leading to
stable prices in the course of time.

The enormous size of output requires reducing
the production. If quota system is applied, OPEC’s
production of oil may increase by million and a half
million barrels per day. There is also an increase in
production for some OPEC’s members like Iraq and
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the environment would recede, leading also
to setbacks in the global attempts to reduce
greenhouse gas emissions. Environment
conservation groups focus their efforts on
supporting the production of renewable energy
sources, thus increasing financial burdens on the
balance sheets of many countries.

OPEC and Global Oil Prices: Where Heading?
Some oil experts mainly attribute the fall in oil
prices (beside other factors affecting the global
demand for oil, in particular China’s economy) to
OPEC’s decision to keep its own production shares
and not reduce production in order to restore oil
price to over $100 a barrel, thus leaving the matter
of prices to the global market and the trends of
demand and supply. If persisted, this policy is
bound to determine the future of OPEC and even
the global oil industry. It is to be noted that this
policy contradicts essentially with OPEC’s old policy
adopted for over three decades, that designated
its production ceiling in such manner as to achieve
stable prices set through the financial positions of
OPEC’s member countries.

To achieve this purpose, OPEC adopted Quota
system to designate it production by unsurpassable
ceiling. To designate that ceiling, the magnitude of



4. In respect of oil-using sectors, productivity will
rise even more due to lower costs of production
and commodities. This will help reduce their
prices and raise wages and profits gained from
providing such commodities and services. One
main sector to benefit from lower oil prices is the
agricultural sector, achieving considerable gains
due to the decline in the prices of fuel, fertilizers
and pesticides. This will also boost agricultural
productivity, and increase agricultural outputs.
Conversely, lower oil pricesleadtoless profitability
of biofuel, thereby reducing investment in output
and provide more food products for both animal
and human consumption.

5. From another aspect, reduced bills of oil
product subsidies in the subsidizing countries
will improve balance sheet positions of those
countries. Revenues of oil exporting countries
will drop also due to the same losses resulting
from the declining oil prices. Likewise, revenues
of oil importing countries from relative fuel taxes
will diminish as well, making it compulsory for the
governments to compensate such losses through
raising the tax rates on imported oil and fuel.

6. Talking about renewable and alternative
energy industries, these industries have also
been impacted in a clearly adverse manner.
Consequently, efforts exerted to conserve



all consumers including households and firms,
by spending their savings on other commodities
and services. In turn, this is bound to stimulate
demand for other commodities and services,
higher standards of living and rising growth rates
of the global economy.

2. International trade, however, will decline
due to being impacted by the drop in oil prices,
noting that oil and oil products are considered
the most important traded commodities on the
global level. The quantity of traded oil and oil
products exceed 50 million barrels per day. Some
studies estimate that reducing of oil price by $20
a barrel would result in a substantial recession in
the magnitude of international trade by around
S2 billion per day.

3. Prices of oil products will also drop as a result
of such decline, which reduces costs of living
in the countries decontrolling oil prices. This
will result also in lower inflation rates in most
countries (even though in a limited way). Despite
the benefits which most countries would obtain
thanks to lower inflation rates, there are other
countries that would suffer from shrinking prices
(Most importantly, the EU countries and Japan
which would have no other choice than to take
additional measures to alleviate the impact of
lower oil prices on all other prices in general.



countries against adverse effects of lower oil prices.
Hence, oil producing countries- in particular those
countries which export only oil — need to look into
which manner they may diversify their economies,
lay the ground for establishing a real and sound
economy, by investing in individuals, among other
things.

Impact of Lower Oil Prices on Global Economy
The impacts of declining oil prices on the global
economy are numerous, manifold and complex.
Some impacts are related to the human life,
standards of living, poverty line and famine in the
poor countries, and other ones have to do with
the global economic environment forming the key
axis of the world economy movement and energy
demand. Based on historical experiences, the
present trend of oil prices may weaken confidence
in the outlook for oil prices in the long run, and
result in sharp fluctuations. Such fluctuations may
also stimulate changes in energy-related laws and
regulations. Among the most significant impacts
of lower oil prices on the global economy are the
following:

1. Long-term declining prices of oil and oil
products will result in higher rates of world
economy growth. As such, benefits would cover
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decreased oil prices. Among those are the countries
of the GCC, Arab and non-Arab OPEC countries,
although good financial conditions in the majority
of those countries are sufficient to continue open-
handed spending. Similarly, growing private sector
in the said countries helps play an important role
compensating for recession in oil and gas sector. It
is worth noting also that the countries of the GCC
are seeking to assign a bigger role to the private
sector enabling it to address any challenges it
may face. Thanks to the private sector, the year
2015 is expected to witness a slight increase
in economic growth rates. In Saudi Arabia, for
example, expectations indicate that the economic
growth will amount to 4.3% in 2015 compared to
4.2% in 2014. In Qatar, experts suggest that the
economic growth will approach 6.7% in 2014,
and in the UAE about 4.3%. Yet, Bahrain and the
Sultanate of Oman remain more vulnerable to the
risks resulting from lower oil prices compared to
the other GCC countries which are less vulnerable
thanks to their relatively diversified economies, and
the efficiency of their private sector. Some analysts
see that declining oil prices have positive aspects
such as reducing costs of transport and electricity
in such sectors, not to mention immediate benefits
resulting from the current oil price. Therefore,
advantages of this type may well compensate those
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aspect. In the long run, lower oil prices would
jeopardize the national and environmental security
of the consuming countries. That is, the importing
countriesshalllargelydependonoil,andrefrainfrom
developing other energy sources. On the contrary,
governments usually seek to minimize depending
on oil by creating other energy alternatives.
Depending on oil would, as such, escalate the cost
of other energy resources no matter how much
governments interfere to curb such trends. Thisis in
conflict with the broadly acknowledged practices of
states to minimize depending on imported oil, and
with the national security polices, which usually aim
at reducing depending on oil import so that internal
and foreign policies of the consuming countries may
not be subject to the requirements and dictations
of the oil exporting countries. Furthermore, more
depending on oil would finally result in higher oil
prices, less economic growth, intensifying political
turbulences on the global level. Simply put, lower
oil prices are against the interests of the consuming
countries in the long run.

Impact of Lower Oil Prices on Exporters

Effects of lower oil prices on exporting countries
depend on how far such countries rely on oil as a
key resource of their revenues. Normally, exporting
countries are more vulnerable in the case of
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future challenge to the fossil oil industry, and
contributed to the oversupply in the global
market, having also an adverse effect on oil
prices.

2. Higher oil exports offsetting the shortage
caused by some countries which stopped their
export operations due to political conditions,
such as lrag and Libya, and more oil production
by Iran following signing the nuclear treaty.

3. The absence of any intention by OPEC countries
to decrease their production below 30 million
barrels per day.

4. Slow economic growth in China, and weaker
demand in many parts of the world, putting the
oil supply in the global market at higher risk.

5. Rising value of Dollar, adversely impacting the
global demand for oil.

6. Fluctuating expectations by financial
institutions about oil prices, and their effects on
the oil market movements.

Impact of Lower Oil Prices on Importers

Some people think that the importing countries
would have advantages of the lower oil prices.
However, although the real fact and certain reports
talk about few positive effects of the decline in
oil prices, these positive effects remain only in
the short term, and are limited to the economic



in fear of losing its market share in favor of non-
OPEC oil exporters. There is no sign to holding
a prospective extraordinary meeting of OPEC to
review the aforesaid production ceiling. Conversely,
indicators suggest the OPEC’s polices have paid off
with signs of a decline in the US oil production,
evidenced by a decrease in the number of drilling
platforms from over 1400 in October 2014 to only
660 drillers in in September 2014.

This underscores the expectations that prices
would persist to decline except if a significant act
by the key players takes place (OPEC and the USA).
Among such changes is a low-voice reaction related
to the geopolitical conditions and culminated by
Federal Russia’s decision (later the week ending on
30 September) to start launching airstrikes on Syria,
targeting extremist Islamic groups. This resulted
in uncertainty in markets (fear of interruption in
supplies) temporarily pushing prices up to exceed
the threshold of $49 a barrel due to the so-called
war premium.

Reasons for Lower Oil Prices
Multiple reasons lie behind the lower oil prices, but
most importantly the following:
1. Increased US oil production by the emerging
shale oil industry, which is considered as a big
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Introduction

The oil prices started to decline remarkably since
last June 2014, after revolving around $110 a barrel
throughout the last four years (i.e. since end-
2010 to mid-2014), until approached $48 a barrel
after mid-October 2015. The decline amounted to
around $62 a barrel or a 56% drop. This year, oil
prices decreased steadily. So, after less than $50/a
barrel in early 2015, the price of US oil barrel
(WTI) lowered to $44 a barrel end-January 2015,
versus $105 a barrel end-June 2014. This raised a
widely spread argument among both producers
and consumers as well as oil experts and other
observers. On the contrary of forecasts for oil prices
to continue to decrease, prices saw a relative rise
as from Friday 28/08/2015, reaching 10%, which is
the first remarkable rise since a long time.

This rise came on the heels of declining US
crude reserves, which no one expected at all.
This was combined with a higher Juan exchange
rate, following the Chinese government’s having
announced to revise its economic policies in order
to curb the deterioration in its stock markets.
However, the substantial impact on crude oil prices
is ascribed to the policies adopted by OPEC to keep
its production ceiling at 30 million barrels per day
(exceeding the demand by nearly 3 million barrels)
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